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(2) Defense Supply Center Rich-
mond—IPE components;

(3) Contractor Inventory Redistribu-
tion System—OPE components; and

(4) Defense Information Systems
Agency, Chief Information Officer, De-
fense Automation Resources Manage-
ment Program Division—ADPE compo-
nents.

[66 FR 36448, July 31, 1991, as amended at 62
FR 34128, June 24, 1997]

245.608-7 Reimbursement of cost for
transfer of contractor inventory.

The Defense Logistics Agency will
pay for the movement of industrial
plant equipment under the direction
and control of the Defense Industrial
Plant Equipment Center.

245.608-70 Contractor inventory redis-
tribution system (CIRS).

(a) Screen serviceable and usable
contractor inventory through CIRS
when it—

(1) Is listed on SF 1428, Inventory
Schedule B, or SF 1434, Inventory
Schedule E; and

(2) Has a national stock number, and
line item acquisition value in excess of
$50; or

(3) Has a line item acquisition value
in excess of $1,000 ($500 for furniture)
but no national stock number.

(b) Using Standard Form 120, Report
of Excess Personal Property, the plant
clearance officer will send two copies
of SF 1428 or SF 1434 (or authorized
substitutes) to the Defense Reutiliza-
tion and Marketing Service (DRMS).
DRMS will notify the plant clearance
officer of items processed, not accept-
ed, or available for local area screen-
ing.

(c) Property subject to CIRS proc-
essing will be screened within DoD for
30 days. On the 31st day, unless other-
wise specified on SF Form 120, appro-
priate items not requisitioned by DoD
will be reported to the General Serv-
ices Administration (GSA) for standard
Federal agency and donation screening.
Examples of items which are not re-
portable to GSA include usable haz-
ardous cleaners and solvents.

(d) For requisitioned items, DRMS
will issue shipping instructions to the
plant clearance officer. During the first
45 days of the screening period, the

245.608-71

plant clearance officer forwards any
requisitions received to DRMS. After 45
days, the plant clearance officer for-
wards the requisition directly to GSA.

(e) The contractor sends one copy of
the shipping document to DRMS when
shipment has been made.

(f) Unless directed by the contracting
officer, motor vehicles excess to Army
and Navy contracts shall not be
screened through CIRS.

[66 FR 36448, July 31, 1991, as amended at 60
FR 29501, June 5, 1995]

245.608-71 Screening industrial plant
equipment.

(a) Reporting. Within 15 days of re-
ceipt, the plant clearance officer will
forward two copies of the DD Form
1342, DoD Property Record, to the De-
fense Supply Center Richmond (DSCR),
ATTN: JH, 8000 Jefferson Davis High-
way, Richmond, VA 23297-5100, for all
IPE not condition coded “X” or “S.”
Process IPE condition coded “X’ or
“S” in accordance with department or
agency procedures.

(b) Screening—(1) First 30 days. DSCR
will—

(i) Screen excess IPE against all DoD
requirements with priority given to re-
quirements of the owning department/
agency through the 30th day.

(ii) For items selected, issue shipping
instructions containing accounting,
funding, transportation, routing rec-
ommendations, and preservation in-
structions.

(2) 31st through 75th day. (i) DSCR will
report excess IPE to GSA on 3lst day.

(ii) GSA will—

(A) Approve department/agency re-
quests on first come-first served basis;

(B) Approve and forward transfer or-
ders to the contract administration of-
fice; and

(C) Forward copies of approved trans-
fer orders to DSCR.

(3) 76th through 90th day. GSA will—

(i) Provide for screening for donation;

(ii) Receive, approve and forward do-
nation applications to the contract ad-
ministration office; and

(iii) Send copies of approved applica-
tions to DSCR.

(4) After 90th day. If DoD requirement
is identified, and item is available, ship
item against the requirement unless
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compelling reasons exist for not ship-
ping item.

(c) The plant clearance officer shall
ensure that a copy of the shipping doc-
ument is submitted to DSCR when IPE
is transferred use-to-use or use-to-stor-
age within DoD.

(d) When GSA sells IPE that is excess
to ownership but not to DoD require-
ments, report the sale to DSCR in ac-
cordance with department/agency pro-
cedures.

[566 FR 36448, July 31, 1991, as amended at 62
FR 34128, June 24, 1997]

245.608-72 Screening excess automatic
data processing equipment (ADPE).

Report ADPE that is Government-
owned or leased by the contractor
(with Government purchase option or
other interests, including use rights) to
the Defense Information Systems
Agency, Defense Automation Re-
sources Management Program Division
(DARMP). DARMP does all required
screening, including General Services
Administration screening, for ADPE.
(See the Defense Automation Re-
sources Management Manual.)

[62 FR 34128, June 24, 1997]

245.609 Donations.

Agencies may donate, with GSA ap-
proval and without expense to the
United States, certain material not
needed by DoD to certain organizations

such as veterans’ organizations, sol-
diers’ monument associations, State
museums, and incorporated edu-

cational, not for profit museums. For
further guidance, see DoD 4160 .21-M,
Defense Materiel Disposition Manual.

[66 FR 36448, July 31, 1991, as amended at 67
FR 61517, Oct. 1, 2002]

245.610 Sale of surplus contractor in-
ventory.

245.610-1 Responsibility.

(a) See Subpart 245.73 for sales of con-
tractor inventory under the control of
DoD.

245.610-3 Proceeds of sale.

(1) Unless otherwise provided in the
contract, the proceeds of any sale, pur-
chase, or retention shall be—

48 CFR Ch. 2 (10-1-10 Edition)

(i) Credited to the Government as
part of the settlement agreement;

(i1) Credited to the price or cost of
the contract;

(iii) Applied as otherwise directed by
the contracting officer; or

(iv) Forwarded to the plant clearance
officer. The plant clearance officer—

(A) Within two days after receipt will
send the proceeds and a DD Form 1131,
Cash Collection Voucher, to the des-
ignated disbursing officer. Identify on
the DD Form 1131 the contractor name
and contract number; or

(B) For contractors with an approved
scrap procedure, will ensure the pro-
ceeds are appropriately applied to an
overhead account. The plant clearance
officer may assign a representative
who, with the assistance of the con-
tract auditor, shall periodically wvali-
date that proceeds from sales of pro-
duction generated scrap are collected
and applied to the appropriate account.

(2) Except as prescribed in paragraph
(1)(Av)(B) of this subsection, the plant
clearance officer will not close the
plant clearance case until verification
is received that the credit has, in fact,
been properly applied.

245.610-4 Contractor inventory in for-
eign countries.

(1) Normally, DRMS disposal activi-
ties shall be used to dispose of surplus
contractor inventory located outside
the United States or Canada. However,
if authorized by the contracting offi-
cer, a contractor may sell or make
other disposition of inventory in for-
eign countries.

(2) Sale or other disposition of for-
eign inventory by the contractor, in-
cluding sale to foreign governments,
requires that—

(i) The sales contract or other docu-
ment transferring title include the fol-
lowing certificate:

The Purchaser certifies that the property
covered by this contract will be used in
(name of country). In the event of resale or
export by the Purchaser of any of the prop-
erty acquired at a price in excess of $1,000
United States dollars or equivalent in other
currency at the official exchange rate, the
Purchaser agrees to obtain the approval of
(name and address of Contracting Officer); and
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